
ENVIRONMENTAL 
PERFORMANCE 
REVIEW OF CHILE 

Simon Upton 
Director – OECD Environment Directorate  
Santiago, 20-21 July 2016 



CHILE:  
AN ECONOMY BASED ON 
NATURAL RESOURCES 



Chile’s economy grew faster than the 

OECD average… 
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… but the income gap between Chile and 

the OECD average remains significant 



Chile remains a highly unequal society 
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Natural resources were a key driver of 

growth in 2000-12 
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and G20 countries (forthcoming).  
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ENVIRONMENTAL 
OUTCOMES: A MIXED 

PICTURE 



Rising concerns about the environment 
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As the survey allowed for multiple answers, the total may exceed 100%. 
Source: MMA (2015), First National Survey on the Environment. 



Annual mean exposure to PM2.5 pollution is 

high in Santiago 

Source: OECD Environment 
Statistics (database).  

Tarapacá: 10 μg/m3 

Valparaíso: 12 μg/m3 

Santiago: 31 μg/m3 

O’Higgins: 15 μg/m3 



A large share of the population is  

exposed to severe PM2.5 pollution levels 
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Source: OECD (2016), OECD Environment Statistics(database). 



The vehicle fleet has doubled since 

2000, increasing air pollution  
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Municipal waste generation per capita is 

on the rise… 

Source: OECD (2015), "Municipal waste", OECD Environment Statistics (database). 



…and mostly disposed of in landfills 
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Water demand exceeds supply in northern and 

central Chile 



Wastewater treatment services 

increased considerably… 
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Sewage, agricultural runoff and fish farming 

are major sources of water pollution 
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Source:  MMA (2012), Official Environment Status Report 2011. 



GREENING THE ECONOMY 



Revenue from green taxes was low in 

2014 
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Note: Chilean data excludes revenues from the specific tax on mining. 
Source: OECD (2015), OECD Database on Instruments Used for Environmental Policy and Natural Resources Management. 

1.2% of GDP  



Only petrol and diesel are now taxed in 

Chile, with a wide gap 
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EGS outperformed the overall economy 
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Waste 
Framework 
Law (2016) 

Key laws and institutions are there,  

it is now time for implementation 

Environment Ministry 

Environment  
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Supreme court 

Environmental 

 courts 

Policy design, and enforcement 

Council of ministers for sustainability 

Implementation 

Access to env. justice 

& conflict resolution 

Air emission and 
air quality 
standards, 

Green taxes (CO2, 
PM, NOx, …)  

Biodiversity and 
Protected Areas 
Service (pending) 

Biodiversity and Protected 

Areas Service (pending) 
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Water Code 
(1981 and 2005 

reform) 

• Unresolved 
allocation issues, 
abstraction caps, 
priority uses 

• Transparency 
• Water quality 

standards 



BIODIVERSITY 
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Fish catches have declined, while 

aquaculture has expanded 

Source: FAO (2015), FAO Global Capture and Aquaculture Production (databases).  
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Fish catches have declined, while 

aquaculture has expanded 
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Fish catches have declined, while 

aquaculture has expanded 

43.6 million t. 
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have been 
classified 



Coverage of protected areas varies 

widely across ecoregions 

Source:  Ministry of Environment, 2015. 
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CLIMATE CHANGE 



Greenhouse gas emissions increased 

with economic growth 
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Chile had one of the highest increases 

in GHG in the OECD 
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Agriculture accounts for a large share of 

GHG emissions 
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Source: OECD (2016), "Greenhouse gas emissions by source", OECD Environment Statistics (database). 



Power production from fossil fuels increased 

twice as much as from renewables 
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